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In recent years, the term “Shadow Banking” has been widely acknowledged, which 
constituted a cause of the global financial crisis. In the 2010s, the term drew attention again 
from the international community since it had become a major issue in Chinese financial 
system. Set in Shadow Banking, this doctoral dissertation concentrates on the study of 
legislative suggestion to the enactment of the Chinese Trust Business Act based on the 
analysis of the matters on the wealth management trust products distributed by merchant 
banks in China. 
Since the origin of trust is in common law jurisdictions, which is a quite different judicial 
system from that of civil law jurisdictions that China belongs to, it is of utmost value for 
China to use, as a reference, what Japan, a civil law jurisdiction as with China, did to bring 
the Trust Act into its own judicial system and established the Trust Business Act. The same 
goes with Taiwan which took Japan's legislations as examples and made great achievements 
in trust business through the enactments of their Trust Business Act. Therefore, through the 
comparative study between China, Japan and Taiwan, this doctoral dissertation tries to 
elucidate the reason why China should introduce trust business act and the proper way for 
China to establish a unified and efficient regulatory system for trust business.  
Part I reveals the importance increasing presence of the wealth management trust 
products distributed by merchant banks in financial markets in China through the analyses of 
the scope of Shadow Banking in China, and especially clarifies those characterization and 
evolution, and regulations on them.  
Part II develops a full discussion over the various issues on the wealth management trust 
products distributed by merchant banks, which reveals the reason that China should enact 
Trust Business Act, and is the basis on Part IV that carries out a further study. 
Part III focuses on taking a general survey of legislative process in Japan and Taiwan as 
well as launching a research between the related content of Trust Business Act in those two 
countries and the existing regulations in China from the perspective of comparative law.  
Based on the comparison mentioned above, Part IV carries out a further study on the 
necessity of the establishment of Trust Business Act in China, as well as the path to take for 
legislation of the Trust Business Act. 
As the conclusion of this doctoral dissertation, the final part summarizes the research 
from the four parts above and envisions the prospect of Chinese trust business due to the 
enactment of the Trust Business Act. 
